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From the president
Few of us go through life hoping to make as little impact as we can.
Instead, we seek to be a positive impact on our families, friends,
communities and the wider world, driven by an impulse to do what we
can to make the world a better place, even if just a little. For many of us,
our faith inspires us to serve others and share kindness in all facets of life.
For too many years, the ability for investors to make the world a better
place through their investments was limited. So, investors and their
advisors sought first to generate the highest return possible with little
regard for the impact their investment returns created.
In the last four decades, investment firms have developed investment vehicles that
give investors a way to express their values, often through screening out certain
offending companies. But, avoidance of certain industries, while important for
maintaining consonance with one’s personal moral beliefs, just isn’t enough to
make the world a better place.
Seeking impact through investing is what we’ve tried to do since the founding of
Praxis Mutual Funds in 1994. Our aim is to offer funds that support the goals of
our shareholders – making an impact on their lives and the lives of those around
them. And, while investing with Praxis, giving them a way to participate in the
impact we’re making on their behalf.
We invite you to explore Praxis’ second annual Real Impact Report to discover the
ways your investments are making a positive impact around the world – through
shareholder advocacy that influences the priorities of companies we invest
in, through positive impact bonds that build up communities and care for the
environment, and through the integration of ESG factors that encourage better
corporate behavior.
These activities and more create an impact for our investors far beyond what any
one of us could do alone. Thank you for joining us on this worthy journey.

Chad Horning, CFA®
President
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Introduction
More than risk
management
Today, for many, impact is expressed
merely as a score of the environmental, social and governance (ESG)
risk of the holdings in a mutual fund
portfolio. We certainly believe the
integration of ESG risk factors can
be material in portfolio performance,
particularlyover the long term. However, these scores primarily represent
changes that have been made but
aren’t most effective in motivating
the change needed. Impact, for
Praxis, means actively driving change
when and where it matters most.

Making a (real) difference
Delivering impact on some of our
world’s biggest concerns goes
beyond building portfolios of clean,
well-rated, “good” companies.
At Praxis Mutual Funds, we seek

to utilize all the levers of change
available to socially concerned
investors — such as values-based
screens, direct shareholder and
bondholder engagement with
companies, targeted positive-impact
bonds, community development
investments and more. Many of
these impact strategies fall outside
“material” ESG fund assessments
but are critical in delivering and
accelerating the real corporate
change that is needed by our planet
and its people.
We hope this report helps detail the
real-world impact we work to deliver
every day.

25 years of stewardship
investing — and counting
Since our founding over 25 years
ago, Praxis Mutual Funds has pursued
a philosophy we call Stewardship

Investing. Rooted in faith and values,
we seek to combine the active pursuit
of social and environmental change
with prudent investment strategies
designed to meet the needs of
everyday investors.

The evolution of impact
The field of impact analysis and
reporting remains as much art
as science today but is rapidly
evolving. As it does, we believe it
is important to focus not just on
the material assessment of changes
that companies have made, but on
the investor strategies and practices
that can bring about the change
yet needed. We believe by working
together, engaging companies and
communities, Praxis Mutual Funds
can deliver meaningful impact for
our investors and for the world
around us.

Values that
matter
To guide our
investment and
impact efforts,

1. Respect the dignity
and value of all people.

2. Build a world at peace
and free from violence.

3. Demonstrate a concern
for justice in a global society.

4. Exhibit responsible
management practices.

5. Support and involve
communities.

6. Practice environmental
stewardship.

we’ve adopted six
core values that
express our highest
expectations for
corporate behavior.
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Praxis ImpactX

The new ImpactX
Understanding impact
In an environment increasingly
filled by quantitative analyses and
all manner of ESG ratings, how
can investors understand the real
influence their investments are
having on the world? Are the
business practices or good work of
a company the sole indicator of a
portfolio’s impact?
At Praxis Mutual Funds we believe
that the ESG risk and opportunity
characteristics of portfolio holdings
is only one part of the real-world
impact investors can have through
their portfolios. We feel that it’s not
only what you hold but what you
do with what you hold that can
really make a difference.
For instance, your choosing not to
smoke while working in an office
filled with active smokers would
have limited benefit for your own
health and those around you,
regardless of your personal practices.
However, choosing to relocate
to a smoke-free environment or
(better yet) advocating for improved
office policies could have profound
benefits to you and others. We often
exist in a context that can have as
much or more impact on our future
as our own choices. The same is
true for the companies in which we
invest. Such situations then require
other strategies to bring about the
change our world needs.

Impact should be defined not
primarily by risks mitigated or just
a better ESG score, but by lives
changed, environments protected,
and hope restored.

VALUES + ESG SCREENING

ESG INTEGRATION

Introducing ImpactX
To help investors understand the
full range of impact potential their
investment portfolios can hold,
Praxis is introducing “ImpactX”. This
framework of seven distinct impact
strategies highlights the many ways
investments support and contribute
to the change we want to see in the
world. Picking “good” companies is
just a start.
These seven strategies include:
• Values + ESG Screening.
• ESG Integration.
• Positive Impact Bonds.
• Company Engagement.
• Advocacy and Education.
• Proxy Voting.
• Community Development
Investing.
We also recognize that not all
impact strategies are created equal.
So we have paired each strategy
with an “impact gauge” to help
investors understand which tools
deliver the biggest, real-world
difference to the planet and its
people. This 2021 Real Impact
Report has been reorganized around
our ImpactX framework to further
demonstrate what can be achieved
through each of these strategies.

POSITIVE IMPACT BONDS

COMPANY ENGAGEMENT

PROXY VOTING

ADVOCACY AND EDUCATION

COMMUNITY
DEVELOPMENT INVESTING

Why “X”?
Like impact itself, X is a variable, X
can be a multiplier, and X is often
an unknown. Impact is a factor
that must be carefully processed,
rigorously managed, continuously
explored and routinely redefined.
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Creating a sustainable world for all
Aligning investments
with the United Nations
Sustainable Development
Goals (SDGs)
The three E’s of sustainability —
economy, ecology, and equity —
offer a guide and challenge to us as
an investment firm in understanding
how we can contribute to building
healthy and prosperous communities
through careful investment.
Over the last 35 years, the number
of investors interested in sustainable
and impact investments has grown
exponentially as they see this as an
important vehicle in contributing
to the major economic, social and
environmental challenges the world
is facing. According to the 2020 US
SIF Trends Report, total US-based
AUM invested using sustainable
strategies grew from $636 billion in
1995 to an impressive $12 trillion
in 2012, and then increased 42%
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to $17 trillion in 2020. This growth
in investor appetite for sustainable
investing is predicted to continue,
and asset managers must grapple
with the challenge of implementing
sustainability in a measurable way.

air, clean water and more. Each goal
has a list of targets — 169 in total —
meant to measure progress toward
the goals.

One of the tools for achieving
sustainable investing is the United
Nations Sustainable Development
Goals (SDGs).

Since our founding over 25 years ago,
Praxis has been a leader in investing
in ways that make a real difference
in the world. Our Stewardship
Investing Philosophy and seven
impact investing strategies are rooted
in faith values and clear vision for
sustainability.

What are the SDGs?
In 2016, the United Nations General
Assembly adopted the Sustainable
Development Goals (SDGs) as
a blueprint for governments,
businesses and civil society to achieve
a better and more sustainable
future for all by 2030. The 17
goals, or targets, are broad and
interdependent, addressing global
topics such as eradicating poverty
and hunger, social justice, access to
healthcare, renewable energy, clean

Praxis and the SDGs

Our investment management team
adds to this a rigorous investment
process that, together, seeks to
increasingly align Praxis Mutual Funds
with the objectives of the SDGs. This
has resulted in better investments for
our clients and greater positive impact
on the world’s biggest problems.

Values + ESG Screening
The Praxis Values + ESG Screening
approach combines comprehensive,
values-based investment screens
with risk-based screens focused
on issues of environmental, social,
and governance (ESG) concern.
This process is designed to tilt our
portfolios toward positive social and
environmental impact. Our intent
is to reduce exposure to harmful
sectors and poor-performing
companies while maximizing
positive, real-world impact.

Values screens
We seek to avoid companies in the
following industries and product areas:
•
•
•
•

Abortion
Adult entertainment
Alcohol
Firearms

Governance, 7%
Social, 11%

•
•
•
•
•

Gambling
Nuclear power
Predatory lending
Tobacco
Military weapons

ESG screens
We seek to avoid companies that
fail to effectively manage their risks
impacts in the following areas:
• Environment
• Social
• Governance
Our screens exclude approximately
11% of the weight of the S&P 500
index and approximately 16% of
the weight of the MSCI ACWI Ex
US Index. The charts below illustrate
the specific screens responsible for
the exclusions.

Firearms, 1% Abortifacients, 6%
Adult entertainment, 1%
Alcohol, 2%
Gambling, 1%

Governance, 4%

Abortifacients, 2%

Social,12%

Abortion providers, 3%

Alcohol, 14%

S&P 500
exclusions

Environment,
15%

MSCI ACWI
Ex US Index
exclusions

Environment,
27%
Military
weapons,
44%

Firearms, 1%
Gambling, 3%

Military weapons,
18%

Tobacco, 6%
Nuclear power, 5%

Cannabis, 1%

Tobacco, 5%

Nuclear power, 3%

Russia sanctions, 1%

As of Dec. 31, 2020.
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ESG Integration
At Praxis Mutual
Funds, the integration
of ESG data into the
investment process —
the sole ESG strategy
for many “ESG
branded” mutual
funds — happens in
two specific ways:

The Praxis equity index funds
use the Praxis Values + ESG screens
to establish their investment universe
within the indexes they track. The
funds are then optimized to ensure
consistent performance versus their
respective benchmarks.
The Praxis Impact Bond Fund is
actively managed and seeks to avoid
companies excluded by the Praxis
Values + ESG screens, while also
actively integrating the impact of
company ESG practices into each
investment decision. Fund managers
prioritize companies that understand
the ESG risks and opportunities in
their business models.

ESG Optimization
In 2020, Praxis took the impactful
step of adding ESG data from
Sustainalytics as a part of the
optimization process. The
optimization process now includes
consideration of ESG scores when
determining overweight and
underweights in the fund. The
result is a tendency for the funds to
overweight companies with stronger
ESG aspects and underweight
companies with weaker ESG aspects,
while keeping overall tracking error
within an acceptable range. This ESG
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data optimization greatly improved
the Sustainability Ratings of our
equity index funds.
Why is ESG optimization important?
ESG optimization adds deeper environmental, social, and governance
data into our equity index investment process. This reduces our
ESG risk as investors become more
aware of the impact corporations
have on the climate and the community. This step also helps Praxis
to be a leader in the increasingly
important space of impact investing.

Prioritizing the low
carbon transition
In 2020, Praxis adopted a new
environment — or “E” — screen.
Our previous screen encompassed
a wide variety of environmental
data points at a relatively limited
level. Our new screen focuses
comprehensively on the low carbon
transition, while continuing to
include severe controversies in all
environmental issue areas.
The “low carbon transition” refers
to the necessary transition of
the global economy from carbon
intensive operations and energy
sources to zero or low carbon

sources in order to prevent the
worst effects of climate change.
Praxis believes that climate change
is the overarching environmental
issue of our era, and we want
our environment screen to reflect
that view.
MSCI, Praxis’ primary ESG data
provider, has developed the Low
Carbon Transition Risk assessment.
This tool is designed to identify
potential leaders and laggards by
holistically measuring companies’
exposure to and management of

risks and opportunities related to
the low carbon transition.
Companies are rated with a Low
Carbon Transition Score for their
business model and operations,
and this score is influenced by
how their management policies
are adapted to the low carbon
transition. Praxis’ Investment
Management Team regularly
reviews and sets a scoring
threshold and companies that
fall below it are excluded from
our portfolios.
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Timeline of positive
impact bonds

John D. and
Catherine T.
MacArthur:
Promoting social
justice

MARCH
2020

Purchased the
first 2X bond
from DFC for
women’s economic
empowerment

AUG
2020

Purchased $3
billion issue
Fight COVID-19
Social Bond
from AfDB

NOV
2019

Positive impact bonds
The Praxis Impact Bond Fund, with
$729 million under management,
approaches the investment process to not only outperform the
Bloomberg Aggregate Index but to
deliver real-world impact in multiple ways. All Praxis Impact Bond
Fund holdings go through the
Values + ESG screening process and
are analyzed with ESG research.

But one of the most direct ways
that impact occurs is through the
fund’s purchase of “positive impact
bonds,” or bonds that make an
impact on creation and communities
both domestically and internationally. Praxis Mutual Funds has been an
industry leader in investing in positive
impact bonds for over 15 years.

As of Dec. 31, 2020, there were 154 bonds that make a positive impact on creation
and/or communities, including 75 green bonds, 8 social bonds specifically addressing
the impacts of COVID-19, 14 sustainability bonds and many other positive impact
bonds, including affordable housing and green buildings.
42% Green bond
3% Renewable energy
projects
15% Green buildings

MAY
2016

Purchased
the first U.S.
Corporate
Green bond

DEC
2012

Purchased
the first U.S.
corporate issued
sustainability
bond

NOV
2013

Purchased the
first FNMA
Multifamily
Green bond

Other
ESG/SRI
holdings,
68%

Positive
Impact,
32%

6% Intl development
% weight inside
the Positive
Impact allocation

4% Affordable housing
6% Social bond
3% Community development
investing

Community Impact-Other
includes CDFI, education,
health, women investments,
impact, and philanthropy bonds

9% Sustainability bond
6% Community impact, other
6% Sustainable development
bond

The chart below shows the growth of the percent of Fund assets that are
invested in these positive impact bonds.

Praxis Impact Bond Fund

Growth through time of positive impact bonds

35%
30%

Purchased
the first U.S.
World Bank
Green bond

DEC
2009

25%
20%
15%

NOV
2006
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Purchased
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Fixed income
alignment with the
UN SDGs
The United Nations Sustainable
Development Goals (SDGs) are
another way for Praxis to quantify
the impact that Positive Impact
Bonds have on the world.

The chart below shows the breakout
between the different SDGs. The
largest portion of holdings in the
Praxis Impact Bond Fund is invested
toward projects that help accomplish
the UN SDG goal of Affordable and
Clean Energy (7).

IMPACT BOND FUNDS SDG ALIGNMENT
Building for the future
$181,682,000 invested in:
• Energy efficiency.
efficiency
• Sustainable infrastructure.
infrastructure
• Lower carbon emissions projects.
projects
Sample Green Bonds: Conservation Fund, Niagara Mohawk, Kaiser
Foundation and
& MIT
MIT
Green
Green
Bond
Bond.

Ending poverty
$30,431,000 invested in:
• Affordable housing.
housing
• Help end hunger.
hunger
• Make education more accessible.
accessible
Sample bonds: ADB social Bond for COVID Relief, Bluehub Loan
Fund Sustainability Bond and
& Andrew
Andrew
W.W.
Mellon
Mellon
Foundation
Foundation.

Reducing inequality
$22,164,000 Invested in:
• Gender equity.
equity
• Healthcare accessibility.
accessibility
Sample Bonds: Alphabet Sustainability Bond and
& IBRD
IBRD
Sustainable
Sustainable
Development Bond.
Bond

Peace building
$1,259,000 Invested in:
• Promoting peace and inclusive societies.
societies
• Global partnerships.
partnerships
Sample Bonds: Development Finance Corp.
Corp (previously
(previouslyOPIC)
OPIC),–
Sarona
SaronaFrontier
FrontierMarkets
Marketsloan
loan&and
Ford
Ford
Foundation
Foundation.
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Invested $3M in the African
Development Bank (AfDB)
“Fight COVID-19 Social
Bond”
The African Development Bank (AfDB)
was established on Aug. 14, 1963, as a
regional multilateral development finance
institution. The primary objective of the
bank is to help African countries in their
efforts to achieve economic development
and social progress.
AfDB established its Social Bond
Framework in 2017. Its areas of impact
are “Light up and power Africa, Feed
Africa, Industrialize Africa, Integrate
Africa, and Improve the quality of life for
the people of Africa.”
On March 27, 2020, AfDB issued a
$3 billion, dollar-denominated Fight
COVID-19 social bond that follows this
framework. This money is going to many
places, including over $400 million to
strengthen Morocco’s health care system.
This project includes 670 new intensive
care beds and 30 new screening centers.
This has helped Morocco to have one
of the highest COVID recovery rates in
the world. It also helped Zambia acquire
goods worth around $450,000 since
mid-2020 to cushion vulnerable people
from the impact of COVID-19, including
relief packages that include livestock
for cooperatives and farmers, medicines
and hygiene supplies for community
health workers and people affected by
COVID-19, and relief materials to support
the aquaculture sector.
12

$1.5M in the John D. and
Catherine T. MacArthur
Foundation Social Bond
Formed in 1978, The MacArthur
Foundation supports creative
people, effective institutions, and
influential networks building a more
just, verdant, and peaceful world.
The foundation has invested heavily

to help promote progress toward
social challenges that include
advancing global climate solutions,
decreasing nuclear risk, promoting
local justice reform in the U.S., and
reducing corruption in Africa’s most
populous country, Nigeria. The firm
has maintained its commitment
to Chicago by working to improve
the quality of life and the prospects
for its residents and the role of
journalism and media in America.

to improve the lives of young
people in contact with the law.
• From 1979 to 2020, 2,339
grants totaling $724 million for
preservation of ecosystems and
species for areas such as Tropical
Andes, Great Lakes of Africa, the
Mekong Watershed, Cuba,
Madagascar and the Eastern
Himalayas.

Below are some examples of the
impact that the Foundation has had:
• From 1996 to 2019, 425 grants
totaling $218 million for juvenile
justice reform, with the goal of
accelerating a national
movement
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Company engagement
“Shareholder advocacy
seeks to transform
companies and
economic systems to
provide a different kind
of return to investors.”
– CHRIS MEYER
Stewardship Investing Advocacy
and Research Manager

Shareholder advocacy, part of
Praxis’ efforts at direct corporate
engagement, means using the
rights and privileges conferred
by stock ownership to promote
corporate change. We believe the
most important question is not
what we exclude from our funds;
rather, what do we do with what
we own? How can our investments
make an impact in the real world?

shareholder advocacy. Climate
change, human rights standards,
conflict minerals, and predatory
credit card practices represent just
a few of the dozens of issues Praxis
has addressed with companies.
The following table lists our primary
corporate engagements in 2020,
along with a few selected stories.
Additional impact stories can be
found on the Praxis website.

Praxis has a rich 25-year history of
promoting positive change through

2020 Company engagements
ENVIRONMENTAL SUSTAINABILITY
Company

Issue

Company milestone

American
Electric Power

Carbon emission reduction goals of 70% by 2030
and 80% by 2050 from 2000 levels.

AES

Goal of 70% reduction in carbon intensity by 2030
from 2016 levels.

Duke Energy

Climate change – utilities

Committed to net-zero carbon emissions by 2050.

NiSource

Committed to coal plant phaseout by 2028; capacity will be largely replaced with renewable energy.

Southern Company

Committed to net-zero carbon emissions by 2050.

ConocoPhillips

JPMorgan Chase

Climate change – oil and gas

Climate change – banks

General Mills
Chemical safety

Committed to net-zero carbon emissions by 2050.
Expanded commitments to the low-carbon economy
and clean energy transition.
Committed to reducing pesticide use through a
4-point plan.

Hasbro

Joined the Chemical Footprint Project.

Target

Joined the Chemical Footprint Project.
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SDG relevance

ADDRESSING INEQUALITY
Company

Issue

Kroger
Paid sick leave
Walmart

AstraZeneca

Vaccine access

Alphabet

Employee diversity

Amazon

Racial equity

Microsoft

Human rights policy
Target

Verizon

Online child exploitation

Company milestone
Adopted COVID-19 emergency policies that
allow employees to take up to 14 days of paid
sick leave.
Adopted COVID-19 emergency policies that
allow employees to take up to 14 days of paid
sick leave.
Committed to equitable distribution and “no profit”
vaccine approach during the pandemic.
Established goals to increase underrepresented groups
at senior and other levels of the company.

Public commitment to addressing systemic racism.

Committed to review of its human rights policies
and on-going dialogue with investors.
Improved vendor standards, transparency, and
expanded key performance indicators.
Increased partnerships with NGOs and law
enforcement, and improved protective measures with
its products.

has spread across digital airwaves
via easily accessible modern
communication mediums.

Ending online child sexual
exploitation
Praxis Mutual Funds has joined
with other concerned investors
to talk with Verizon about Child
Sexual Exploitation Online (CSEO)
over the past few years. CSEO

SDG relevance

Today, telecommunications
companies are ramping up their
ability to detect, reduce, and
ultimately eliminate CSEO. As a
leading telecom company, Verizon
provides wireless and online
communication applications
for millions of customers and is
committed to doing its part to
protect children.
Verizon has expanded its efforts to
combat CSEO in recent years,
including creation of a Digital Head
of Safety role, expanded email

scanning, and improved resources
for parents such as the Parenting in
a Digital World portal. These new
actions are a supplement to other
practices meant to curb CSEO such
as deploying trained investigators
to find child predators, empowering
users to report abusive content,
and using state-of-the-art picture
and video technology to find
and eliminate CSEO material on
Verizon platforms.
Engagement from Praxis and other
investors played an important role in
Verizon’s response to CSEO and we
applaud Verizon’s commitment to
stopping child exploitation.

As of Oct. 31, 2021, the Praxis Value Index Fund has invested 1.13% of its assets in Verizon; and the Praxis Impact Bond Fund has invested 0.22%
15 of
its assets in Verizon. To obtain holdings as of the most previous quarter, visit praxismutualfunds.com.

Investors engage with
AstraZeneca on COVID-19
vaccine rollout
In December 2020, Praxis joined with
other investors to speak with AstraZeneca
about the rollout of its COVID-19 vaccine.
The investor group was keen to converse
with the company about a variety of
issues.
Dialogue topics included:
• Safety and effectiveness
AstraZeneca outlined steps it is taking
to prioritize safety and effectiveness and
provided updates on its global trials and
efforts to overcome vaccine hesitancy.
• Global access AstraZeneca shared
its strategy for equitably allocating
vaccines with a limited supply, and how
it approaches bilateral agreements with
various countries.
• Pricing strategy post-pandemic
AstraZeneca has committed to a “noprofit” approach to its vaccine during
the pandemic; discussion was on pricing
strategies and affordability once health
authorities declare the pandemic is over.
• Licensing and knowledge sharing
AstraZeneca is taking a more global
approach than many other vaccine
developers; the company shared its
strategy to licensing and regional
manufacturing and distribution.
It was a positive dialogue and increased
understanding for both the company
and investor group. Investors continue to
monitor AstraZeneca and other vaccine
makers, with the goal of encouraging
vaccines that are safe and effective,
affordable, and equitably distributed
16 the world.
around

Photo: AstraZeneca Image Library
As of Oct. 31, 2021, the Praxis International Index Fund has invested 0.72% of its assets in
AstraZeneca. Fund holdings are subject to change. To obtain holdings as of the most previous
quarter, visit praxismutualfunds.com.

Praxis presses the low
carbon transition
As new and updated scientific
reports document the accelerating
threats of climate change, the need
to act boldly has never been more
urgent. Praxis has been working on
climate-related issues for more than
two decades, helping to lay the
foundation for numerous positive
company actions, and recent
progress has been remarkable.
Praxis’ environmental advocacy
efforts are focused on supporting
the low carbon transition. The “low
carbon transition” refers to the
necessary transition of the global
economy from carbon-intensive
operations and energy sources to
zero or low carbon operations and
energy sources.

Utilities contribute 30% of all U.S.
greenhouse gas (GHG) emissions
and within the power sector, there
is significant opportunity for positive
climate impact through emissions
reductions, clean energy uptake and
other means.
Praxis has been engaging utilities
on issues such as GHG emissions,
climate change scenario planning,
coal plant retirements, and
renewable energy for more than 10
years. Below are examples of Praxis’
engagements and each company’s
latest commitments:
• American Electric Power: carbon
emission reduction of 70% by
2030 and 80% by 2050 from
2000 baseline.
• AES: 70% reduction in
carbon intensity by 2030 from
2016 baseline.

• Duke Energy: net-zero carbon
emissions by 2050.
• NiSource: complete coal plant
phaseout by 2028 and 90%
carbon emission reduction by
2028 from 2005 baseline.
• Southern Company: net-zero
carbon emissions by 2050.
Praxis and other shareholders
have consistently urged utilities
to adopt more aggressive climate
goals and will keep advocating for
policies in line with the low carbon
transition. These engagements are
bearing fruit, as they pay dividends
for our climate and encourage
a more sustainable and resilient
power sector.

As of Oct. 31, 2021, the Praxis Value Index Fund has invested 0.33% of its assets in AEP, 0.16% of its assets in AES, 0.72% of its assets in Duke
Energy, 0.18% of its assets in NiSource and 0.47% of its assets in Southern Company; and the Praxis Impact Bond Fund has invested 0.44% of its
assets in Duke Energy. Fund holdings are subject to change. To obtain holdings as of the most previous quarter, visit praxismutualfunds.com.
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Fixed income advocacy
For years, portfolio managers of the
Praxis Impact Bond Fund have been
utilizing conversations with issuers
of potential and current bond
holdings to advocate for better ESG
reporting and deeper impact in
bond issuance.
Many companies reach out to
institutional investors before
they bring a bond to market.
These direct engagements enable
investors to better understand the
business model and motivations
of a company while also providing
an opportunity to question
company leaders.
These group investor engagements –
or “roadshows” – for new bonds
present the opportunity to ask
questions related to the ESG
strengths and weaknesses of
a company, as well as the ESG
reporting practices of a company.
We frequently focus on questions
and comments on how to improve

18

the positive impact of a new bond
offering. As a recognized leader
in positive impact bond investing,
Praxis fixed income managers also
routinely have opportunities for
one-on-one meetings with current
or potential holdings and issuers.
These occasions allow the team to
have an in-depth discussion with
key leaders and to build a deeper
relationship with the issuer. We
encourage issuers to understand
the desires of impact investors,
to actively engage ESG research
providers, and to work to improve
and expand their positive impact
bond offerings.
In 2020, Praxis fixed income
managers held more than 10
bondholder engagements with
current and potential issuers of
green, social and sustainable bonds.
Topics included efforts to respond
to social and economic issues
related to the COVID-19 pandemic;
pushing companies to deeper and
more thoughtful engagement of

ESG data research firms MSCI and
Sustainalytics; and challenging firms
on the strength of ESG standards
used in their offerings.
Some of the companies engaged
included:
•
•
•
•

Sysco Corp.
Verizon.
Johnson Controls.
Sumitomo Mitsui Financial.

In addition, Praxis fixed income
managers are in regular
communication with major
multilateral institutions, such as the
World Bank, International Finance
Corporation and the European
Bank for Reconstruction and
Development – all leaders in and
significant issuers of positive impact
bonds.

Proxy voting
Proxy voting is an extension
of shareholder advocacy and
a fundamental privilege and
responsibility of stock ownership.
It offers us the opportunity to
communicate our values and
concerns on a wide range of
issues. The votes cast can speak for
the people and environments that
have no voice in corporate circles.
While most proposals on proxy
ballots are nonbinding, company
management pay close attention
to the will of shareholders and

action often accompanies strong
voting results.
Praxis holds over 1,000 companies
in our portfolios and through
proxy voting, provides input to
corporate leadership on issues
of environmental, social and
governance concerns. Praxis valuesdriven proxy voting guidelines seek
to respond carefully to each item
on the ballot and avoid being a
rubber stamp for management’s
recommendation.

Proposal subject

Votes for

Votes
against

Percentage
for

Climate change
reporting

16

1

94%

Environmental
justice

6

0

100%

Product toxicity and
safety

5

0

100%

Human rights risks

6

0

100%

Gender pay gap

12

0

100%

Political
contributions and
lobbying

37

0

100%

Praxis 2019-20
voting statistics
Total meetings: 1,273
Resolutions: 15,071

Votes with management: 12,358

SDG relevance

Votes against management: 2,713
Percentage against management: 18%

Praxis voted strongly in favor of
shareholder proposals that sought
better corporate performance or
disclosure on environment, social,
or governance (ESG) issues. Some
examples of how Praxis voted on
a few of the dozens of proposals
on ESG issues are listed in the
chart on the right.
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Industry advocacy and education
Not all levers of influence impacting
the future of environmental, social
and governance (ESG) and valuesdriven investing take place within
the investment arena. The policies
of industry regulatory agencies
and the lawmakers that shape
them can play a significant role in
hindering or furthering efforts to
positively impact the planet and its
people through investing. Praxis
Mutual Fund staff stay informed
of current and proposed policies
related to our work and seek to
positively influence the agencies
and rule-makers that govern our
industry. We collaborate with
many other investors and industry
associations to help bring a better
understanding of the role ESG and
values-driven investing can play and
how various policies proposals may
impact our efforts. As described
below, these policies can profoundly
influence activities we consider

core to Stewardship Investing and
the implementation of real-world
impact strategies.
Some examples of Praxis involvement in industry advocacy and
education efforts in 2020:
• January – Praxis sent a comment
letter to the SEC regarding its
proposed changes to shareholder
proposal rules and those
governing proxy advisors. We
opposed changes making it more
difficult for shareholders to file
proposals and giving corporations
more influence on the proxy
voting process.
• June – Praxis participated in an
investor letter to the SEC, urging
the Commission to require public
companies to disclose information
related to their pandemic
response such as worker
protections, supply chain risks,
and executive compensation.

These issues related to the health
and sustainability of tens of
millions of workers and small
businesses during the heart of
the pandemic.
• July – Praxis submitted a
comment letter in opposing the
Department of Labor’s proposed
rule to curb ESG investment
considerations in ERISA-governed
retirement plans. Praxis has
offered investment vehicles
that successfully integrate ESG
and values factors for over 25
years and is aware of the strong
interest that many investors
have in accessing ESG and
values-driven options in their
retirement plans.

20.5% Housing
19.5% Environmental sustainability

CDI Portfolio
breakdown
by sector
As of YE 2020

19.4% Small business
15.8% Community development
15.1% Microfinance
5.2% Renewable energy
3.4% Health
0.7% Education
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0.4%

Sustainable agriculture

Community development investing
We believe those on the margins
of our society should be part of
sustainable investment portfolios,
not just the recipients of their
charity. For over 20 years, we have
been channeling approximately 1%
of each mutual fund into “deepimpact,” catalytic investments that
bring direct benefits to low-income
and underserved communities
around the world.
Through our long-standing partnership with Calvert Impact Capital, a
global leader in impact investing,
Praxis and our investors can invest
in a wide range of solutions to inequality and climate change. From
affordable housing to health care
access to small-business development to renewable energy and
sustainable agriculture — these
investments are designed to play a
strategic and transformative role in
opening doors of opportunity for
those who are often left behind.

Our community development
investment (CDI) partner, Calvert
Impact Capital, makes community
impact investable. Through their
products and services, capital
is raised from individual and
institutional investors to finance
intermediaries and funds that

2020 Updates
Calvert Impact Capital worked
with urgency and thoughtfulness
to get capital to communities in
need during the pandemic. In 2020
alone, they approved $130 million
in new lending, supporting longtime
community-based partners with
acute capital needs – as well as new
organizations in fast-growing and
critical sectors addressing climate
change. They kept in close touch
with their borrowers across the U.S.
and in over 100 countries around the
globe as they adapted to the crisis.
Their portfolio partners continued to
demonstrate resilience and strong
credit quality while playing a critical
role in identifying and responding to
the needs of their communities.
Together with a broad range of partners, Calvert Impact Capital helped
launch four small-business recovery
funds across the country, using

public-private partnerships to support small businesses with flexible,
affordable capital and technical assistance. They also doubled down on
their commitment to fighting climate
change, and as a result the Environmental Sustainability portion of their
portfolio increased to nearly 20% for
the first time, in addition to commitments in the Renewable Energy and
Sustainable Agriculture sectors.
To learn more about Calvert Impact
Capital’s work and their priorities
for the current year, check out their
2021 Business Update and 2020
Impact Report.

CDI and the Global
Sustainable Development
Goals (SDGs)
These investments directly contribute to filing the funding gap for the
17 global Sustainable Development
Goals.

provide broad economic opportunity
and protect the planet. Calvert
Impact Capital raises capital through
their fixed-income product, the
Community Investment Note®
(Note), as well as institutional
capital through their Syndication
services. Over the years, Calvert
Impact Capital has worked
tirelessly to bring resources to
community development financial
institutions (CDFIs) so they can

support struggling businesses,
nonprofits and individuals in
local communities. During the
organization’s 25-year history, they
have mobilized over $2 billion
of investor capital. All investor
dollars are channeled to create
positive, measurable social and
environmental impact across nine
sectors in communities in the U.S.
and around the world.
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Stories of Impact
Greenline Ventures
Greenline Ventures’ second Small
Business Capital Fund (SBCF II)
provides loans to small businesses
in the U.S. that create quality jobs
and wealth-building opportunities
for low-income populations in
under-invested communities.
They leverage the New Markets
Tax Credit (NMTC) program to
provide below market-rate loans
to small businesses for working

capital, business growth/expansion,
business acquisition, and equipment
financing. Notable impact objectives
include job creation, training
programs, enhanced benefits
packages, minority- or womenownership initiatives, reductions in
environmental impacts and other
forms of assistance to low-income
workers.

Everytable is a Los Angeles based social enterprise providing nutritious, fresh food
affordable and accessible to all, including many in food deserts or underserved
communities.
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ECLOF International

South India’s women’s group
“Senthura” supports women who make
an income through pottery.

Sunwealth Power Inc.
Sunwealth Power Inc. is a
community based developer,
aggregator and owner of smallscale commercial solar installations.
Founded in 2014, Sunwealth’s
mission is to “facilitate collaboration
between communities, developers,
and investors, and support
successful, high-yield commercial
solar projects.”
Their innovative model helps
address the financing gap by
connecting community-based
solar projects with investors. They
collaborate with on-the-ground
developers who help identify
strong projects and work with
community organizations from
conception through installation.

Founded in 1946, ECLOF
International is a faith-based
organization that promotes social
justice and human dignity through
microfinance. They provide loans
and technical assistance to partner
microfinance institutions (MFIs) in
12 countries across Africa, Asia and
Latin America. Their partner MFIs
in turn provide micro entrepreneurs
and smallholder farmers with loans,
savings, insurance, technical and
financial training. ECLOF’s network

of MFIs is one of the most rural,
and nearly one-third of its end
borrowers are smallholders. ECLOF
is addressing a significant financing
gap of sustainable and scalable
microfinance solutions for farmers
and provides not only financing but
technical assistance to their MFIs,
with aims to strengthen institutional
capacity and scale their operations
in a sustainable manner.

Since 2015, Sunwealth has installed
over 9.5 MW of solar power
through 115 solar installations on
rooftops and open spaces across
communities in the Northeast and
Mid-Atlantic region and California.
The company’s portfolio will
generate $16.5 million in lifetime
energy savings for Sunwealth’s
power purchasers, $22 million in
revenues for local solar developers
and installers, 328 lifetime person
job years in “green jobs,” and will
reduce lifetime carbon emissions by
224,000 metric tons.

Electrical apprentice Raul Urzua installs
solar panels at Sunwealth Power Inc.
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The Praxis Team
PRESIDENT

Praxis Mutual Funds is a leading faith-

Chad Horning, CFA®

based, socially responsible family of
mutual funds designed to help people and

FUND MANAGERS

groups integrate their finances with their

Benjamin Bailey, CFA® – VP of Investments, Sr. Fixed Income Manager
Christopher Woods, CFA® – Fixed Income Investment Manager
Dale Snyder, CFA® – Portfolio Manager
Michael Branch, CFA®, Aperio Group – Co-portfolio Manager of Praxis Intl. Index Fund
Annie Tan, Aperio Group – Co-portfolio Manager of Praxis Intl. Index Fund
Brian Ko, Aperio Group – Co-portfolio Manager of Praxis Intl. Index Fund

values. Praxis is the mutual fund family
of Everence Financial, a comprehensive
faith-based financial services organization
helping individuals, organizations and
congregations. To learn more, visit
praxismutualfunds.com and everence.com,
or call 800-348-7468.

PRAXIS STAFF

Mark Regier – Vice President of Stewardship Investing, Director of Sales
Chris Meyer – Stewardship Investing Advocacy and Research Manager
Stella Tai – Stewardship Investing Impact and Analysis Manager
Josh Bean – National Sales Manager
Jesse Maust – National Sales Consultant
Kristin Antalavits – Investment Services Assistant
Randy Beachy – Marketing Manager

The S&P 500 Growth Index represents the growth companies (defined by sales growth,
earnings change to price and momentum) of the S&P 500 Index, a universe of large
capitalization companies in the U.S. equity market. Indexes are unmanaged, do not incur
fees, and it is not possible to invest directly in an index.
The MSCI ACWI (All Country World) ex US Index is a free float-adjusted market
capitalization weighted index that is designed to measure the equity market performance
of developed and emerging markets, excluding the United States. The index consists of 44
country indices comprising 23 developed and 21 emerging market country indices. Indexes
are unmanaged, do not incur fees and cannot be invested in directly.
Bloomberg U.S. Aggregate Index is an index of widely held fixed-income securities
often used as a proxy for the bond market. It is comprised of the U.S. Treasury and U.S.
agency bonds, mortgage-backed bonds, and higher-grade corporate bonds. Indexes are
unmanaged, do not incur fees, and it is not possible to invest directly in an index.
The Fund’s investment strategy could cause the fund to sell or avoid securities that may
subsequently perform well, and the application of ESG screens may cause the fund to lag
the performance of its index.
Fund holdings are subject to change and are not a recommendation to buy or sell any
security.

Praxis Mutual Funds
1110 N. Main St.
P.O. Box 483
Goshen, IN 46527
800-348-7468
574-533-9511

praxismutualfunds.com

Consider the fund’s investment
objectives, risks, charges and expenses
carefully before you invest. The
fund’s prospectus and summary
prospectus contain this and other
information. Call 800-977-2947 or
visit praxis- mutualfunds.com for a
prospectus, which you should read
carefully before you invest.
Praxis Mutual Funds are advised by Everence
Capital Management and distributed through
Foreside Financial Services, LLC, member FINRA.
Investment products offered are not FDIC
insured, may lose value, and have no bank
guarantee.

© 2021 Praxis Mutual Funds
Printed on recycled FSC certified paper
2210818

A fund family of Everence

